. ) 4912 -51 St
Gitzel Krejci Dand Peterson RO, Do 6

- STETTLER, AB TOC 2L0
GI K} CHARTERED ACCOUNTANTS PHONE: 4037424431
TOLL FREE: 1-877-742-4431
FAX: 403-742-1266

E-mail: gkdpca@gkdpca.com
Web Site: www.gkdpea.com

"BARRY D. GITZEL, B. COMM., CA *PEGGY WEINZIERL, B. COMM., CA * SCOTT A. ST. ARNAUD, B. COMM., CA " JOLENE KOBI, B. COMM., CA
*JUSTIN TANNER, B. MGT, CA “ERIC A. PETERSON, BA,, CA (Associate) *ROBERT ). KREJCI, CA (Associare)

TOWN OF PROVOST

FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2014

* DENOTES PROFESSIONAL CORPORATION




TOWN OF PROVOST
FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2014

Page

Auditors’ Report 2
Statement of Financial Position 3
Statement of Operations 4
Statement of Changes in Net Financial Assets (Debt) 5
Statement of Cash Flows 6
Schedule 1 — Changes in Accumulated Surplus 7
Schedule 2 - Schedule of Tangible Capital Assets 8
Schedule 3 - Property Taxes Levied 9
Schedule 4 - Government Transfers 9
Schedule 5 - Expenses by Object 10
Schedule 6 — Segmented Disclosure 11
Notes to Financial Statements 12-25

(GIK| Giwzel Krejci Dand Peterson
D

l) CHARTERED ACCOUNTANTS




INDEPENDENT AUDITORS® REPORT

TO:  The Mayor and Council

We have audited the accompanying financial statements of the Town of Provost, which comprise the statement of
financial position as at December 31, 2014, and the statements of operations, changes in net financial assets/debt
and cash flows for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian public sector accounting standards and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility

Qur responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Canadian auditing standards. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the ¢ircumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
eveluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of the Town
of Provost as at December 31, 2014, and its financial performance and its cash flows for the year then ended in
accordance with Canadian public sector accounting standards.

Stettler, Alberta E)M Hrugjd Daund Pekorgon
April 21, 2015 CHARTERED ACCOUNTANTS

Girtzel Krejcl Dand Peterson
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TOWN OF PROVOST
STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2014

FINANCIAL ASSETS
Cash and short term investments (Note 3)

Taxes and grants in place of taxes receivables (Note 4)

Receivable from other governments

Trade and other receivables

Local improvements levies receivable (Note 5)
Land inventory held for resale

Long-term investments (Note 7)

Other financial assets (Note 6)

LIABILITIES
Accounts payable and accrued liabilities
Payable to other governments
Deposit liabilities
Deferred revenue (Note 8)
Employee benefit obligations (Note 9)
Administered trust liabilities (Note 10)
Long-term debt (Note 11)

NET FINANCIAL ASSETS (DEBT)
NON-FINANCIAL ASSETS
Tangible capital assets (Schedule 2)

Inventory for consumption
Prepaid expenses

ACCUMULATED SURPLUS (Schedule 1, Note 16)

Contingencies — See Note 19

Approved on behalf of the Town Council:

Mayor )’/{L/)Lo_{_/

Councillor

2014 2013
$ 6,774,486 5,763,368
136,594 192,132
384,723 419,746
193,436 217,347
122,263 166,567
2,432,235 2,563,630
20 20
125,460 128,774
10,169,217 9,451,584
179,626 151,585
63,543 51,018
103,398 111,640
309,102 531,934
61,921 53,963
202,301 192,452
2,058,201 2242245
2.978.092 3,334,837
7,191,125 6.116.747
30,146,817 29,846,454
8,496 21,216
26,700 6.612
30,182,013  29.874.282

$ 37,373,138 § 35,991,029

K
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TOWN OF PROVOST

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2014

Budget 2014 2013
{Unaudited)
REVENUES
Net municipal property taxes (Schedule 3) $ 2215092 § 2,167,001 § 2,388,578
Sales of goods and user fees 1,565,844 1,661,971 1,985,169
Government transfers for operating (Schedule 4) 406,093 408,383 600,928
[nvestment income 63,300 75,056 65,110
Penalties and costs of taxes 60,000 65,875 57,305
Franchise and concession contracts 418,600 479,215 420,604
Rentals 347,000 335,177 332,011
Gain on disposal of tangible capital assets - 49,935 3,853
Other 253,016 379.031 125,424
Total Revenue 5,328,345 5,621,644 5.978.982
EXPENSES (Schedule 5)
Legislative 101,500 89,365 99,158
Administration 565,700 534,325 551,765
Fire, ambulance and bylaws enforcement 538,057 555,077 375,620
Roads, streets, walks, lighting 1,523,429 1,511,910 1,611,028
Water and wastewater 666,850 586,105 533,941
Waste management 231,509 236,194 223,457
Subdivision land development 299,026 267,038 379,085
Recreation, parks and culture 1,357,979 1,392,544 1,439,545
Other 190,958 177.192 179311
Total Expenses 5,475,008 5.349.750 5,392,910
EXCESS (SHORTFALL) OF REVENUE
OVER EXPENSES - BEFORE OTHER (146,663) 271,894 586,072
OTHER
Donations for capital 42,000 157,261 80,968
Government transfers for capital (Schedule 4) 731,609 952,954 706,370
EXCESS (SHORTFALL) OF REVENUE
OVER EXPENSES 626,946 1,382,109 1,373,410
ACCUMULATED SURPLUS — BEGINNING OF YEAR 35,991,629 35,991,029 34,617,619

ACCUMULATED SURPLUS — END OF YEAR $ 36,617,975

$ 37.373,138 35,991,029

1 Gitzel Krejci Dand Peterson
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TOWN OF PROVOST

STATEMENT OF CHANGES IN NET FINANCIAL ASSETS (DEBT)

FOR THE YEAR ENDED DECEMBER 31, 2014

EXCESS (SHORTFALL) OF REVENUES
OVER EXPENSES

Acquisition of tangible capital assets
Proceeds on disposal of tangible capital assets
Amortization of tangible capital assets

(Gain) loss on sale of tangible capital assets

Acquisition of supplies inventories
Use of supplies inventories

Use of prepaid assets

Acquisition of prepaid assets

INCREASE (DECREASE) IN NET
ASSETS (DEBT)

NET FINANCIAL ASSETS (DEBT)
- BEGINNING OF YEAR

NET FINANCIAL ASSETS (DEBT)
- END OF YEAR

Budget 2014 2013
(Unaudited)

$ 626,946 $ 1,382,109 $ _ 1.373.410
(1,750,050)  (1,494,250) (575,123)

- 88,565 91,312

1,084,709 1,153,748 1,088,728

- (48.426) 12,922

(665,341) (300,363) 617.839
- - (689)

- 12,720 -

- - 116

- (20,083) -
- (7.368) (573)

(38,395) 1,074,378 1,990,676

6,116,747 6,116,747 4,126,071
$_6,078352 $_ 7,191,125 $_ 6,116,747

Gitzel Krejci Dand Peterson

wl[y)
=

CHARTERED ACCOUNTANTS



TOWN OF PROVOST
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2014

2014 2013
OPERATING ACTIVITIES
Excess (shortfall) of revenues over expenses $ 1,382,109 § 1,373,410
Non-cash items included in excess (shortfall) of revenues
over expenses:
Amortization of tangible capital assets 1,153,748 1,088,728
(Gain) loss on disposal of tangible capital assets (48,426) 12,922
Non-cash changes to operations (net change):
Taxes and grants in place receivables 55,538 (32,178)
Trade and other receivables 58,934 (135,395)
Local improvement levies receivable 44,304 {166,567)
Land inventory held for resale 131,395 200,521
Prepaid expenses {20,088) 116
Other financial assets 3,314 -
Inventory for consumption 12,720 (689)
Accounts payable and accrued liabilities 40,566 59,241
Deposit liabilities (8,242) 8,502
Deferred revenue (222,832) 32,583
Employee benefit obligations 7,958 (1,552)
Trust liabilities 9,849 2,102
Net cash provided by (used in) operating activities 2,600,847 2.441,744
CAPITAL ACTIVITIES
Acquisition of tangible capital assets (1,494,250) (575,123)
Proceeds on disposal of tangible capital assets 88.565 91,312
Net cash provided by (used in) capital activities (1,405.685) (483.811)
INVESTING ACTIVITIES
Decrease (increase) in restricted cash and short term investments 221,010 (90,341)
Net cash provided by (used in) investing activities 221,010 (90,341)
FINANCING ACTIVITIES
Long term debt repaid (184.044) (177,603)
(184,044} (177.003)
CHANGE IN CASH AND EQUIVALENTS DURING THE YEAR 1,232,128 1,690,589
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 5,130,049 3,439,460
CASH AND CASH EQUIVALENTS - END OF YEAR 6,362,177 5,130,049
CASH AND CASH EQUIVALENTS IS MADE UP OF:
Cash and short term investments (Note 3) 6,774,486 5,763,368
Less: Restricted portion of cash and short term investments (Note 3) (412,309} (633.319)

$_6362,177 §_5,130,049

Gitzel Krejei Dhand Peterson
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TOWN OF PROVOST
SCHEDULE 3 - PROPERTY TAXES LEVIED

FOR THE YEAR ENDED DECEMBER 31, 2014

Budget 2014 2013
TAXATION
Real property taxes $ 2,670,949 § 2,666,233 § 2,613,670
Linear property taxes 69,259 69,259 71,493
Government grants in place of property taxes 67,944 67,944 69,652
Special assessments and local improvement taxes 45,000 - 261,197
2,853,152 2,803,436 3,016,012
REQUISITIONS
Provost Roman Catholic Separate School Division 153,683 153,683 154,489
Alberta School Foundation Fund 435,927 434,302 440,110
Provost Seniors' Foundation 48,450 48.450 32,835
638,060 636,435 627,434
NET MUNICIPAL PROPERTY TAXES $_2215092 $_2,167001 $_ 2,388,578
SCHEDULE 4 - GOYERNMENT TRANSFERS
FOR THE YEAR ENDED DECEMBER 31, 2014
Budget 2014 2013
(Unaudited)
TRANSFER FOR OPERATING:
Provincial government $ 210,137 % 213,338 % 301,731
Other local government 195,956 195,045 299,197
406,093 408,383 600,928
TRANSFERS FOR CAPITAL
Federal government - 110,919 183,834
Provincial government 563,034 825,042 420,443
Other local government 168,575 16,993 102.093
731,609 952.954 706,370
TOTAL GOVERNMENT TRANSFERS $_ 1,137,702 $_ 1361337 $_ 1,307,298
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TOWN OF PROVOST
SCHEDULE 5 -EXPENSES BY OBJECT

FOR THE YEAR ENDED BECEMBER 31, 2014

Budget 2014 2013
EXPENDITURES
Salaries, wages, and benefits $ 1,493,859 § 1,420,668 § 1,296,919
Contracted and general services 1,116,304 1,079,296 1,343,078
Materials, goods, supplies and utilities 1,238,150 1,162,092 1,183,133
Bank charges and short-term interest 13,000 13,654 13,020
Interest on long-term debt 96,286 72,211 79,132
Other expenditures 432,700 446,572 372,125
Amortization 1,084,709 1,153,748 1,088,728
Loss on disposal of tangible capital assets - 1,509 16.775
TOTAL EXPENDITURES $_5475008 $ 5349750 $_ 5392910
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1.

TOWN OF PROVOST
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2014

SIGNIFICANT ACCOUNTING POLICIES

The financial statements are the representations of management prepared in accordance with generally
accepted accounting principles for local governments established by the Public Sector Accounting and
Auditing Board of the Chartered Professional Accountants of Canada. Because a precise determination of
many assets and liabilities is dependent upon future events, the preparation of financial statements for a
period necessarily involves the use of estimates which have been made using careful judgment, Actual
results could differ from these estimates.

The financial statements have, in management’s opinion, been properly prepared within reasonable limits of
materiality and within the framework of significant accounting policies adopted as follows:

{a) Reporting Entity

The financial statements reflect the assets, liabilities, revenues and expenditures, and changes in financial
position of the reporting entity which comprises all the organizations that are accountable for the
administration of their financial affairs and resources to the Council and are owned or controlled by the
municipality,

The schedule of taxes levied also includes requisitions for education, health, social and other external
organizations that are not part of the municipal reporting entity.

The statements exclude trust assets that are administered for the benefit of external parties.
Interdepartmental and organizational transactions and balances are eliminated.

(b) Basis of Accounting

The basis of accounting followed in the financial statement presentation includes revenues in the period
in which the transactions or events occurred that gave rise to the revenues and expenditures in the period
the goods and services are acquired and a liability is incurred with the exception of pension expenditures
as disclosed in Note |.e.

Funds from external parties and earnings thereon restricted by agreement or legislation are accounted for
as deferred revenue until used for the purpose specified.

Government transfers, contributions and other amounts are received from third parties pursuant to
legislation, regulation or agreement and may only be used for certain programs, in the completion of
specific work, or for the purchase of tangible capital assets. [n addition, certain user charges and fees are
collected for which the related services have yet to be performed. Revenue is recognized in the period
when the related expenses are incurred, services performed or the tangible capital assets are acquired.

12 K1 Gitzel Krejci Dand Peterson
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TOWN OF PROVOST
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2014

SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

()

{d)

(e)

()

(g)

(h)

Government Transfers

Government transfers are recognized in the financial statements as revenues in the period that the events
giving rise to the transfer occurred, providing the transfers are authorized, any eligibility criteria have
been met by the municipality, and reasonable estimates of the amounts can be made.

Interest on Long-Term Debt

Interest on long-term debt is recorded as an expenditure as payment is made plus an accrual for long-term
debt interest payable at the end of the year.

Penston Expenditure

The town participates in a multi-employer defined benefit pension plan. The plan is accounted for as a
defined contribution plan,

Contributions for current and past service pension benefits are recorded as expenditures in the year in
which they become due.

Taxes and Grants in Place of Taxes Receivables

Current and arrears taxes and grants in place of taxes receivables consist of current tax levies and tax
levies of prior years which remain outstanding at December 3 Ist,

Investments

Any short-term or long-term investments that are considered to be held for trading are recorded at their
fair market value at the balance sheet date if available, otherwise they are valued at cost.

All other investments are recorded at cost. Where there has been a loss in value that is other than a
temporary decline, the respective investment is written down to recognize the loss,

Land Inventory For Resale

Land held for resale is recorded at the lower of cost and net realizable value. Cost includes costs for land
acquisition and improvements required to prepare the land for servicing such as clearing, stripping, and
levelling charges.

13 K Gitzel Krejci Dand Peterson
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TOWN OF PROVOST
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2014

I, SIGNIFICANT ACCOUNTING POLICIES — CONTINUED
{i) Tax Revenue

Tax revenues are recognized when the tax has been authorized by bylaw and the taxable event has
occurred.

Requisitions operate as a flow through and are excluded from municipal revenue.

(j) Cash and Cash Equivalents

Cash and cash equivalents consist of cash on hand, accounts with banks, investments in money market
funds and investments that are easily converted to cash and are maturing within the next year.

(k) Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one party and a financial
liability or equity instrument of another party.

The Town’s financial instruments consist of cash, receivables, long term investments, loans receivable,
accounts payable, deposit liabilities, and long-term debt. In management’s opinion these financial
instruments are not exposed to significant interest rate or currency risks, The fair values of these
financial instruments, where determinable, approximate their carrying amounts unless otherwise noted.

() Over-levies and Under levies

Over-levies and under-levies arise from the difference between the actual levy made to cover ecach
requisition and the actual amount requisitioned.

If the actual levy exceeds the requisition, the over-levy is accrued as a liability and property tax revenue
is reduced. When the actual levy is less than the requisition amount, the under-levy is accrued as a
receivable and as property taxes.

Requisition tax rates in the subsequent year are adjusted for any over-levies or under-levies of the prior
year.

14 K Gitzel Kreici Dand Peterson
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TOWN OF PROYOST
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2014

1. SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

(I} Non-Financial Assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the provision
of services. They have useful lives extending beyond the current year and are not intended for sale in the
normat course of operations. The change in non-financial assets during the year, together with the excess
of revenues over expenses, provides the Change in Net Financial Assets (Debt) for the year.

(i} Tangible Capital Assels

Tangible capital assets are recorded at cost, which includes all amounts that are directly
attributable to acquisition, construction, development or betterment of the asset. The cost, less
residual value, of the tangible capital asset is amortized on a straight-line basis over the estimated
useful life as follows:

YEARS
Buildings 20-50
Engineered structures
Roadway systems 20 - 25
Water system 45-75
Wastewater system _ 45-75
Other engineered structures 20-75
Machinery and equipment 5-40
Vehicles 10 -25
Land improvements 10 -25

The annual amortization charge in the year of acquisition and in the year of disposal is pro-rated
based on the number of days that the asset was owned during the year. Assets under construction
are not amortized until the asset is available for productive use.

Included in buildings is $108,106 of assets under construction, as such, they have not been
amortized.

(ii) Contributions of Tangible Capital Assets

Tangible capital assets received as contributions are recorded at fair value at the date of receipt
and also are recorded as revenue.

(iii) Inventories

Inventories held for consumption are recorded at the lower of cost and replacement cost.

15 K Gitzel Krejei Dand Peterson
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TOWN OF PROVOST
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2614

2. RECENT ACCOUNTING PRONOUNCEMENTS PUBLISHED BUT NOT YET ADOPTED

The following accounting standards have been issued by the Chartered Professional Accountants of Canada
but are not yet effective. The municipality is currently evaluating the effect of adopting these standards on
their financial statements,

Section PS 3260 — Liability for Contaminated Sites

This new section establishes recognition, measurement, and disclosure standards for liabilities relating to
contaminated sites of governments and those organizations applying the CPA Public Sector Accounting
Handbook. This section is effective for fiscal periods beginning on or after April 1, 2014,

3. CASH AND SHORT-TERM INVESTMENTS

2014 2013
Cash $ 1,082,132 § 701,405
Short-term investments 5,692,354 5,061,963

$ 6,774,486 § _ 5,763,368

Short-term investments are short-term deposits with original maturities of three months or less and
marketable securities. Included in cash and short-term investments is $766 (2013 - $764) of funds held in a
bank account denominated in US dollars.

Included in short-term investments is a restricted balance of $412,309 (2013 - $633,319) comprised of grants
received of $131,560 (2013 - $390,998) (Note 8), amounts for land development of $202,301 (2013 -
$192,452) (Note 10) and externally restricted donations of $78,448 (2013 - $49,869) (Note 8).

Council has designated funds of $5,635,423 (2013 - $4,958,258) included in the above amounts for operating

and capital reserves (Note 13).

4, TAXES AND GRANTS IN PLACE OF TAXES RECEIVABLES

2014 2013
Current taxes and grants in place of taxes $ 122,981 $ 147,283
Arrears taxes and grants in place of taxes 30,513 74,783
Less: Allowance for uncollectible taxes (16,900} (29.934)

$ 136,594 3 192,132
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TOWN OF PROVOST

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED BECEMBER 31, 2014

LOCAL IMPROVEMENT LEVIES RECEIVABLE

2014 2013
Local improvement levies $_ 122263 $ 166,567

Levies are receivable with various repayment schedules and interest rates from 5.87% to 6.00%.

OTHER FINANCIAL ASSETS

Utility installation deposits $

LONG-TERM INVESTMENTS

A.M.F.C. shares, at cost $
DEFERRED REVENUE
Prepaid property taxes $

Donations — capital projects
Prepaid arena fees

Prepaid rental income

Provincial grants — capital projects

EMPLOYEE BENEFIT OBLIGATIONS

Vacation $

2014 23
125,460 $ 128,774

2014 2013
20 % 20

2014 2013
52,712 % 42,945
78,448 49,869
45,207 48,122
1,175 -
131,560 390,998
309,102 % 531,934

2014 2013
61,921 $ 53,963

The vacation liability is comprised of the vacation that employees are deferring to future years. Employees
have earned the benefits and are entitled to these benefits within the next budgetary year.
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TOWN OF PROVOST

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2014

10. ADMINISTERED TRUST LIABILITIES

11.

The Town of Provost administers the following trust:

Public reserve

LONG-TERM DEBT

Bank loan
Tax supported debentures
Self supported debentures

The current portion of the long-term debt amounts to $190,015 (2013 - $182,941).

Principal and interest repayments are due as follows:

2015
2016
2017
2018
2019
Thereafter

2014 2013
$ 202,301 $ 192,452
2014 2013
$ 1,772,505 $ 1,900,609
167,243 197,561
118,453 144.075
$ 2,058,201 $_ 2242245
Principal Interest Total
190,015 $ 70,058 § 260,073
197,355 62,718 260,073
205,006 55,067 260,073
212,986 47,087 260,073
175,858 38,767 214,625
1,076,981 127,105 1,204,086

$_205820f $

400,802 $ _ 2,459,003

The portion of the debt for capital purposes is $1,354,613 and for operating purposes is $703,588.

Debenture debt is repayable to Alberta Capital Finance Authority and bears interest at rates ranging from
5.375% to 5.875% per annum, before Provincial subsidy, and mature in periods 2018 through 2019. The
average annual interest rate is 3.37% for 2014 (3.40% for 2013). For qualifying debentures, the Province of
Alberta rebates 60% of interest in excess of 8%, 9% and 11% to a maximum annual rate of 12.5%, depending
on the date borrowed., Debenture debt is issued on the credit and security of the municipality at large.

The bank loan is repayable to ATB Financial, bears interest at prime and matures in 2028,

[nterest on long-term debt amounted to $72,211 (2013 - $79,132).

The Town’s total cash payments for interest in 2014 were $76,029 (2013 - $83,070).
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TOWN OF PROVOST
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2014

12. DEBT LIMITS

Section 276(2) of the Municipal Government Act requires that debt and debt limits as defined by Alberta

Regulation 255/00 for the municipality be disclosed as follows:

2013

Total debt limit $ 8,693,847 § 9,243,065
Total debt 2,058,201 2,242,245
Amount total debt limit available 6,035.646 __7,000,820
Service on debt limit 1,448,975 1,540,511
Service on debt 260,073 260,073
Amount service on debt limit available $_1,188902 §__ 1,280,438

The debt limit is calculated at 1.5 times revenue of the municipality (as defined in Alberta Regulation
255/00) and the debt service limit is calculated at 0.25 times such revenue. Incurring debt beyond these
limitations requires approval by the Minister of Municipal Affairs. These thresholds are guidelines used by
Alberta Municipal Affairs to identify municipalities that could be at financial risk if further debt is acquired.
The calculation taken alone does not represent the financial stability of the municipality, rather, the financial

statements must be interpreted as a whole.
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TOWN OF PROVOST
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2014

13. RESERVES

Reserves for operating and capital activities changed as follows:

2013 Increases Decreases 2014
Operating reserves:
Admin.- building repair, furniture  $ 21,589 % - 3 - 8 21,589
Fire 40,495 - - 40,495
Storm sewer 15,000 . - 15,000
Roads 81,902 - 70,902 11,000
Road maintenance 40,477 - 31,362 9,115
Parking 10,690 - - 10,690
Acidize water wells 29,700 - - 29,700
Water 5,000 - - 5,000
Sewer 22,205 - - 22,205
FCSS - 6,343 - 6,343
Cemetery 13,534 - 4,800 8,734
Public health 188,885 25,000 - 213,885
Economic development 6,656 - - 6,656
Community hall 17,731 - - 17,731
Recreation 148,087 23,850 C- 171,937
Contingency 15,024 . - 15,024
Total Operating 656.975 55,193 107.064 605,104
Capital reserves;
Administration ' 639,050 458,074 11,127 1,085,997
Special constable 44,949 - - 44,949
Fire truck and paving 81,910 91,200 69,097 104,013
Protective vehicle 165,647 - - 165,647
Public works buildings 146,875 42,523 5,000 184,398
Street improvements 868,069 327,460 137,883 1,057,646
Storm sewer 10,000 - - 10,000
Water upgrade lines 520,000 255,000 313,075 461,925
Reservoir 334,861 50,000 63,080 321,781
Water shoring 2,000 - - 2,000
Sewer upgrade line 350,082 30,000 37,520 342,562
Sewer rebuild pumps
and equipment 112,000 20,000 - 132,000
Garbage truck 202,675 - - 202,675
Cemetery 8,000 5,000 - 13,000
Subdivision 239,119 - - 239,119
Economic dev. $ 15,605 § - 3 - % 15,605

20 (G K| Gitzel Krejci Dand Peterson
D

1) CHARTERED ACCOUNTANTS




13.

14.

15.

TOWN OF PROVOST
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2014

RESERVES - CONTINUTED

2013 Increases Decreases 2014
Capital reserves, cont’d:
Recreation vehicle 3 23,065 % 10,000 % -3 33,065
Atrena, building 121,295 50,000 98,439 72,856
Arena, fairgrounds 45,090 50,000 - 95,090
Parks 15,000 5,000 - 20,000
New hall repair 265,991 55,000 - 320,991
Legion 15,600 - - 15,000
Library 75,000 15,000 - 50,000
Total Capital 4,301,283 1,464,257 735,221 5,030,319
Total $_4958258 §_.1,519450 % 842,285 § 5,635,423
EQUITY IN TANGIBLE CAPITAL ASSETS
2014 2013
Tangible capital assets (Schedule 2) $ 30,146,817 $ 29,846,454
Capital long-term debt (Note 11) (1,354,613) (1,485,186)

$ 28,792,204 $ 28,361,268

SEGMENTED DISCLOSURE

'The Town of Provost provides a range of services to its ratepayers. For each reported segment, revenues and
expenses represent both amounts that are directly attributable to the segment and amounts that are allocated
on a reasonable basis. The accounting policies used in these segments are consistent with those followed in
the preparation of the financial statements as disclosed in Note 1.

Refer to the Schedule 6 - Segmented Disclosure,
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TOWN OF PROVOST
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2014

16, ACCUMULATED SURPLUS

Accumulated surplus consists of restricted and unrestricted amounts and equity in tangible capital assets as

follows:
2014 2013
Unrestricted surplus {deficit) (Schedule 1) $ 2945511 § 2,671,503
Equity in tangible capital assets (Note 14) 28,792,204 28,361,268
Reserves (Note 13) 5,635,423 4,958,258

$ 37,373,138 § 35,991,029

17. SALARY & BENEFITS DISCLOSURE

Disclosure of salaries and benefits for elected municipal officials, the chief administrative officer and
designated officers as required by Alberta Regulation 313/2000 is as follows:

2014 2013
Benefits

Salary(t) Allowances(2&3)  Total Total
K. Knox, Mayor $ 15,261 § 1,595 % 16,856 $ 18,928
N. Whiting, Councillor - - - 9,303
D. Gregory, Councilior 9,958 907 10,865 9,506
M. Dennehy, Councillor 9,958 306 10,264 11,457
D. Chopek, Councillor - - - 7,458
P. McFadyen, Councillor - - - 10,336
K. Heinrich, Councillor 9,420 - 9,420 9,420
A. Schultz, Councillor 10,173 306 10,479 4,548
J. Rehman, Councillor 9,420 - 9,420 4,752
T. Schuneider, Councillor 9,420 361 9,781 2,128
Designated Officer, Administrator $ 86,757 % 14,405 $ 101,162 § 96,745

(1) Salary includes regular base pay, bonuses, overtime, lump sum payments, gross honoraria and any other
direct cash remuneration.

(2) Employer's share of all employee benefits and contributions or payments made on behalf of employees
including pension, health care, dental coverage, vision coverage, group life insurance, accidental
disability and dismemberment insurance, long and short terr disability plans, professional memberships
and tuition.

(3) Benefits and allowances figures also include the Employer's share of the costs of additional taxable
benefits including special leave with pay, financial planning services, retirement planning services,
concessionary loans, travel allowances, car allowances and club memberships.
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TOWN OF PROVOST
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2014

18. LOCAL AUTHORITIES PENSION PLAN

Employees of the Town of Provost participate in the Local Authorities Pension Plan (LAPP), which is one of
the plans covered by the Public Sector Pension Plans Act. The Plan covers approximately 230,534
employees of approximately 418 employers. It is financed by employer and employee contributions and
investment earnings of the LAPP Fund.

Contribution for current service are recorded as expenditures in the year in which they become due. The
Town of Provost is required to make current service contributions to the Plan of 11.39% of pensionable
payroll up to the Canada Pension Plan year’s maximum pensionable earnings and 15.84% for the excess.
Employees of the Town of Provost are required to make current service contributions of 10.39% of
pensionable salary up to the year's maximum pensionable salary and 14.84% on pensionable salary above this
amount,

Total current and past service contributions by the Town of Provost to the Local Authorities Pension Plan in
2014 were $72,924 (2013 - $75,977). Total current and past service contributions by the employees of the
Town of Provost to the Local Authorities Pension Plan in 2014 were $66,818 (2013 - $69,009).

At December 31, 2013, the Plan disclosed an actuarial deficiency of $4.86 billion.

19. CONTINGENCIES

The Town of Provost is a member of the M.D. 52 Waste Management Authority. The municipality may be
liable for future site reclamation costs if these costs prove to be in excess of the Authority’s reserves.

The Town of Provost is a member of the Alberta Municipal Insurance Exchange (MUNIX). Under the terms
of membership, the Town of Provost could become liable for its proportionate share of any claim losses in
excess of the funds held by the exchange. Any liability incurred would be accounted for as a current
transaction in the year the losses are determined.

The Town of Provost is the defendant in a lawsuit related to a Human Rights Complaint. At present, the
amount of damages claimed and the outcome are not determinable.

20. RELATED PARTY TRANSACTIONS
During the year the Town paid $22,102 (2013 - $24,118) to businesses owned by councillors for materials,

goods and supplies. These transactions are recorded at exchange amount which is the amount agreed to by
the related parties.
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TOWN OF PROVOST
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2014

FINANCIAL INSTRUMENTS

‘The Town is exposed to various risks through its financial instruments, The following analysis provides a
measure of the Town’s risk exposure and concentrations at the balance sheet date.

Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices. Market risk comprises three types of risk: currency risk, interest rate risk and
other price risk. It is management’s opinion that the Town is not exposed to significant currency or other
price risk,

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates.

The town has fixed rate investments which are subject to fair value risk, as the value will fluctuate as a result
of changes in market rates.

The fixed rate debentures are subject to interest rate price risk, as the value will fluctuate as a result of
changes in market rates. The bank loan is subject to interest rate cash flow risk, as the required cash flows to
service the debt will fluctuate as a result of changes in market rates.

Credit Risk

Credit risk if the risk that one party to a financial instrument will cause a financial loss for the other party by
failing to discharge an obligation.

The Town is subject to credit risk with respect to taxes and grants in place of taxes receivables, receivables
from other governments and trade and other receivables. Credit risk arises from the possibility that taxpayers
and entities to which the Town provides services may experience financial difficulty and be unable to fulfill
their obligations. The large number and diversity of taxpayers and customers minimizes the credit risk. The
carrying value of accounts receivable reflects management’s assessment of credit risk.

COMMITMENTS

The Town is the named tenant for the office space occupied by the Provost and District FCSS. FCSS pays
the annual rent of $8,796 on a monthly basis, The tease will expire October 2018,
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TOWN OF PROVOST
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2014

23. PROPERTY AND EQUIPMENT DISPOSED OF BY SALE

The Town sold equipment as part of its normal replacement policy for tangible capital assets. The resulting
gains and losses have been aggregated and recorded on the Statement of Operations.

24, PROPERTY AND EQUIPMENT DISPOSED OF BY OTHER THAN SALE

The Town traded equipment on different equipment of similar type as part of its normal replacement policy

for property and equipment. The resulting gains and losses have been aggregated and recorded in total on the
Statement of Operations.

25. BUDGET AMOUNTS

Budget figures for the year ended December 31, 2014 were approved by council on April 29, 2014 and are
for information purposes. These amounts have not been audited.

26, APPROVAL OF FINANCIAL STATEMENTS

Council and Management have approved these financial statements.
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