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MANAGEMENTS’ RESPONSIBILITY FOR
FINANCIAL REPORTING

Management of the Town of Provost is responsible for the preparation, accuracy, objectivity and
integrity of the accompanying financial statements and all other information contained within this
Financial Report. Management believes that the financial statements present fairly the town’s
financial position as at December 31, 2020 and the results of its operations for the year then ended.

The financial statements have been prepared in compliance with legislation, and in accordance with
Canadian public sector accounting standards (PSAS).

The financial statements include certain amounts based on estimates and judgements, Such
amounts have been determined on a reasonable basis in order to ensure that the financial statements
are presented fairly in all material respects,

In fulfilling its responsibilities and recognizing the limits inherent in all systems, management has
designed and maintains a system of internal controls to produce reliable information and to meet
reporting requirements on a timely basis. The system is designed to provide management with
reasonable assurance that transactions are properly authorized and assets are properly accounted for
and safeguarded.

These systems are monitored and evaluated by management and reliable financial information is
available for preparation of the financial statements.

The town Council carries out its responsibilities for review of the financial statements principally
through council meetings. They meet with management and the external auditors to discuss the
results of audit examinations and financial reporting matters.

The external auditors have full access to Council with and without the presence of management.
The Town Council has approved the financial statements. :

The financial statements have been audited by Gitzel & Company, Chartered Professional
Accountants, independent-external auditors appointed by the town. The accompanying Independent
Auditors’ Report outlines their responsibilities, the scope of their examination and their opinion on
the town’s financial statements.

7 % S5/ 521202/

Chief Administrative Officer Date
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CHARTERED PROFESSIONAL ACCOUNTANTS

*Peggy Weinzierl, CPA, CA  *Scott St. Arnaud, CPA, CA  *Jolene P. Kobi, CPA, CA  *Justin J. Tanner, CPA, CA

INDEPENDENT AUDITORS' REPORT

TO:  The Mayor and Council
Town of Provost

Opinion

We have audited the financial statements of Town of Provost, which comprise the statement of
financial position as at December 31, 2020 and the statements of operations, changes in net
financial assets (debt) and cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the town as at December 31, 2020, the results of its operations, change in its
net financial assets (debt) and cash flows for the year then ended in accordance with Canadian
public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors' Responsibilities for the
Audit of the Municipal Financial Statements section of our report. We are independent of the town
in accordance with the ethical requirements that are relevant to our audit of the financial statements
in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the ability of the
town to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the town's financial reporting
process.

4912 - 51 St., Box 460, Stettler, AB TOC 2L0  Phone: 403-742-4431  Toll Free: 1-877-742-4431  Fax: 403-742-1266 www.gitzel.ca
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Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors' report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements. As
part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal controls.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purposes of expressing
an opinion on the effectiveness of the town's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the town's ability to
continue as a going concern. 1f we conclude that a material uncertainty exists, we are
required to draw attention in our auditors' report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of the auditors' report. However,
future events or conditions may cause the town to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Stettler, Alberta Jg*m & QOMPQ'“@\

April 20, 2021 CHARTERED PROFESSIONAL ACCOUNTANTS

GITZEL(\N\COMPANY

CHARTERED PROFESSIONAL ACCOUNTANTS




TOWN OF PROVOST

STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2020

FINANCIAL ASSETS
Cash and short term investments (Note 3)
Taxes and grants in place of taxes receivables (Note 4)
Receivable from other governments
Trade and other receivables
Loan receivable (Note 5)
Long-term investments (Note 6)

LIABILITIES
Accounts payable and accrued liabilities
Payable to other governments
Deposit liabilities
Deferred revenue (Note 7)
Employee benefit obligations (Note 8)
Administered trust liabilities (Note 9)
Long-term debt (Note 10)

NET FINANCIAL ASSETS (DEBT)
NON-FINANCIAL ASSETS
Tangible capital assets (Schedule 2)
Inventory for consumption
Land inventory held for resale
Prepaid expenses

ACCUMULATED SURPLUS (Schedule 1, Note 12)

Contingencies — See Note 18

APPROVED ON BEHALF OF THE TQWN COUNCIL:

drel c

Mayor

Councillor

2020

2019

$ 7,676,005 § 7,670,016

321,954 268,756
280,137 662,955
207,352 189,713
21,565 21,565

20 20
8,507,033 8,813,025
269,196 793,603
47,226 38,278
106,064 104,048
119,503 103,316
78,173 78,189
222,825 218,518
919,462 1,070,522
1,762,449 2,406,474
6,744,584 6,406,551
33,417,058 32,934,001
10,028 14,017
2,625,887 2,625,887
17,640 6.880
36,070,613 35,580,785

§$ 42,815,197 $ 41,987,336



TOWN OF PROVOST

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2020

REVENUES
Net municipal property taxes (Schedule 3)
Sales of goods and user fees
Government transfers for operating (Schedule 4)
Investment income
Penalties and costs of taxes
Franchise and concession contracts
Rentals
Other
Total Revenue

EXPENSES (Schedule 5)
Legislative
Administration
Protective services
Roads, streets, walks, lighting
Water and wastewater
Waste management
Family and community support services
Subdivision land development
Recreation, parks and culture
Other

Total Expenses

EXCESS (SHORTFALL) OF REVENUE
OVER EXPENSES - BEFORE OTHER

OTHER
Donations for capital
Government transfers for capital (Schedule 4)

EXCESS (SHORTFALL) OF REVENUE
OVER EXPENSES

ACCUMULATED SURPLUS - BEGINNING OF YEAR

ACCUMULATED SURPLUS - END OF YEAR

Budget 2020 2019
(Unaudited)

$ 2,512,610 2494403 $ 2,568,835
994,880 1,095,949 1.151.555
552,765 827,052 508,405
97.500 96,422 177,471
55,000 54,716 63,522
515,000 499,906 512,485
224,524 239,087 298.819
ST 67.757 340,390
5,009,996 5,375,292 5,621,482
104,450 149,163 183,578
666,500 560,576 601,381
483,095 354,052 626,713
1,584,059 1,416,531 1,396,108
750,796 712,565 718,044
230,811 212,656 226,803
174,531 186,024 206,067
345,635 144,110 206,948
1,254,888 1,404,126 1,498,770
56,038 54,784 50.997
5,650,803 5,194,587 5,715,409
(640,807) 180,705 (93,927)
- - 49.731
620,000 647,156 690,399
(20,807) 827,861 646,203
41,987,336 41,987,336 41,341,133
$ 41,966,529 $ 42,815,197 $ 41,987,336



TOWN OF PROVOST
STATEMENT OF CHANGES IN NET FINANCIAL ASSETS (DEBT)

FOR THE YEAR ENDED DECEMBER 31, 2020

Budget 2020 2019
(Unaudited)

EXCESS (SHORTFALL) OF REVENUES

OVER EXPENSES $ (20,807) $ 827.861 $ 646,203
Acquisition of tangible capital assets (3.348,600) (1,877,495) (1,729,257)
Proceeds on disposal of tangible capital assets - 50,256 62,192
Amortization of tangible capital assets 1,290,468 1,340,723 1,291,665
(Gain) loss on sale of tangible capital assets - 3,457 (11,716)

(2,058,132) (483,059) (387.116)

Acquisition of supplies inventories -

Use of supplies inventories - 3,989 8,714
Transfer land inventory held for resale - ' - (2,625,887)
Use of prepaid assets . - =
Acquisition of prepaid assets - (10,758) (4.486)

- (6,.769) _(2.621.659)

INCREASE (DECREASE) IN NET ASSETS (DEBT) (2,078,939) 338,033 (2,362,572)

NET FINANCIAL ASSETS (DEBT)
- BEGINNING OF YEAR 6,406,551 6,406,551 8.769.123

NET FINANCIAL ASSETS (DEBT)
- END OF YEAR $_4327612 $_6,744,584 $ _ 6,406,551



TOWN OF PROVOST

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2020

OPERATING ACTIVITIES
Excess (shortfall) of revenues over expenses
Non-cash items included in excess (shortfall) of revenues over expenses:
Amortization of tangible capital assets
(Gain) loss on disposal of tangible capital assets
Non-cash changes to operations (net change):
Taxes and grants in place receivables
Trade and other receivables
Loan receivable
Local improvement levies receivable
Prepaid expenses
Inventory for consumption
Accounts payable and accrued liabilities
Deposit liabilities
Deferred revenue
Employee benefit obligations
Trust liabilities
Net cash provided by (used in) operating activities

CAPITAL ACTIVITIES
Acquisition of tangible capital assets
Proceeds on disposal of tangible capital assets
Net cash provided by (used in) capital activities

INVESTING ACTIVITIES
Decrease (increase) in restricted cash and short term investments
Net cash provided by (used in) investing activities

FINANCING ACTIVITIES
Long term debt repaid
Net cash provided by (used in) financing activities

CHANGE IN CASH AND EQUIVALENTS DURING THE YEAR
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS - END OF YEAR

CASH AND CASH EQUIVALENTS IS MADE UP OF:

Cash and short term investments (Note 3)
Less: Restricted portion of cash and short term investments (Note 3)

2020 2019
$ 827,861 646,203
1,340,723 1,291,665
3,457 (11,716)
(53,198) (92,926)
365,177 157,836
: (7,594)
. 8,359
(10,759) (4,486)
3,990 8,714
(515,459) 473,474
2,016 (909)
16,187 (17,244)
(16) 3,947
4307 4210
1.984.286 2.459.533
(1,877,495)  (1,729.257)
50.256 62.192
(1.827.239) (1.667.065)
(37.730) 849
(37.730) 849
(151,060) (169.002)
(151,060) (169.002)
(31,743) 624,315
7,420,776 6.796.461

1,389,033  _7,420,776

7,676,005
(286,972)

7,670,016
(249.240)

$ _7.389.033 § _7,420,776



TOWN OF PROVOST

SCHEDULE 1 - CHANGES IN ACCUMULATED SURPLUS

BALANCE - BEGINNING OF YEAR

Excess (deficiency) of revenues over expenses
Unrestricted funds designated for future use
Restricted funds used for tangible capital assets
Current year funds used for tangible capital assets
Disposal of tangible capital assets

Annual amortization expense

Capital long term debt repaid

Change in accumulated surplus

BALANCE - END OF YEAR

FOR THE YEAR ENDED DECEMBER 31, 2020

Unrestricted Restricted Equity in Tangible 2020 2019
Surplus Surplus Capital Assets

$_3581250 $_6.135809 § 32270277 $ 41987336 $ _41.341.133
827,861 - - 827,861 646,203
(1,665,231) 1,665,231 - = i
- (1,663,179) 1,663,179 - -
(214,316) - 214316 - -
53,715 - (53,715) - -
1,340,723 - (1,340,723) - -
(93.658) - 93.658 - g
249.094 2,052 576,715 827.861 646.203
$_3.830344 $_6,137.861 $ 32846992 % 42,815,197 $ 41,987,336



TOWN OF PROVOST

SCHEDULE 2 - SCHEDULE OF TANGIBLE CAPITAL ASSETS

FOR THE YEAR ENDED DECEMBER 31, 2020

Land Land Buildings Engineered Machinery Vehicles 2020 2019
Improvements Structures and
Equipment
COST:
BALANCE - BEGINNING OF YEAR  § 515,645 $ 1,762,550 $ 16,052,624 § 33,465,007 $ 3,536,604 $ 848,742 § 56,181,172 $ 54,545,871
Acquisition of tangible capital assets - 32,886 848.000 798,806 197,804 - 1,877,496 1,729,257
Disposal of tangible capital assets - - - - (53.715) - (53.715) (93.956)
BALANCE - END OF YEAR 515.645 1,795.436 16.900.624 34,263.813 3,680,693 848.742 58.004.953 56,181,172
ACCUMULATED AMORTIZATION:
BALANCE - BEGINNING OF YEAR - 1,116,837 3,955,508 16,067,797 1,598,474 508,555 23,247,171 21,998,986
Annual amortization - 46,228 336,249 751,358 171,890 34,999 1,340,724 1,291,665
Accumulated amortization on disposal - - - - - - - (43,480)
BALANCE - END OF YEAR - 1,163,065 4,291,757 16.819.155 1,770,364 543.554 24.587.895 23,247,171
NET BOOK VALUE OF
TANGIBLE CAPITAL ASSETS __ 515645 632371  _12,608867 17,444,658 1910329 305,188 33,417,058 $ 32,934,001
2019 NET BOOK VALUE OF
TANGIBLE CAPITAL ASSETS $__ 515645 $__ 645713 § 12,097,116 $ 17,397,210 $ __ 1,938,130 $ __ 340,187 $ 32,934,001



TOWN OF PROVOST
SCHEDULE 3 - PROPERTY TAXES LEVIED

FOR THE YEAR ENDED DECEMBER 31, 2020

Budget 2020 2019
TAXATION
Real property taxes $ 3,123,891 § 3,082,155 $ 3,172,188
Linear property taxes 79,068 79,068 78,881
Government grants in place of property taxes 54.736 54,736 55,669
3,257,695 3,215,959 3.306,738
REQUISITIONS
Provost Roman Catholic Separate School Division 176,093 170,119 174,282
Alberta School Foundation Fund 518,886 501,331 512,019
Provost Seniors' Foundation 50,106 50.106 51,602
745,085 721,556 737,903
NET MUNICIPAL PROPERTY TAXES $_2512,610 $_ 2,494,403 $ _ 2,568,835
SCHEDULE 4 - GOVERNMENT TRANSFERS
FOR THE YEAR ENDED DECEMBER 31, 2020
Budget 2020 2019
(Unaudited)
TRANSFER FOR OPERATING:
Federal government $ 2,500 $ 12,480 $ 10,500
Provincial government 241,390 501,298 270,101
Other local government 308.875 313.274 227,804
552,765 827.052 508.405
TRANSFERS FOR CAPITAL
Federal government - - 9,890
Provincial government 590,000 609,286 647,969
Other local government 30,000 37.870 32.540
620,000 647,156 690.399
TOTAL GOVERNMENT TRANSFERS $ 1,172,765 $ _ 1,474208 $ _ 1,198,804




TOWN OF PROVOST

SCHEDULE 5 - EXPENSES BY OBJECT

FOR THE YEAR ENDED DECEMBER 31, 2020

EXPENDITURES
Salaries, wages, and benefits
Contracted and general services
Materials, goods, supplies and utilities
Bank charges and short-term interest
Interest on long-term debt
Other expenditures
Amortization
Loss on disposal of tangible capital assets

TOTAL EXPENDITURES

11

Budget 2020 2019

$ 1,564,702 § 1,587,648 § 1,877,027

1,123,676 964,850 1,136,003
1,023,536 842,672 869,004
15,000 11,410 12,644
185,322 25,681 43,147
448,099 418,146 485,919
1,290,468 1,340,723 1,291,665
- 3.457 -

$_ 5,650,803 § 5,194,587 § _ 5,715,409



REVENUE

Net municipal taxes
Government transfers

User fees and sales of goods
Investment income

Other revenues

EXPENSES

Contract and general services
Salaries and wages

Goods and supplies
Transfers to local boards
Long term debt interest
Other expenses

NET REVENUE, BEFORE
AMORTIZATION

Amortization expense

NET REVENUE

TOWN OF PROVOST

SCHEDULE 6 - SEGMENTED DISCLOSURE

FOR THE YEAR ENDED DECEMBER 31, 2020

General Protective Transportation Planning&  Recreation Environmental
Government Services Services Development & Culture Services Other Total

$ 2494403 $ - % -8 - 3 - - % - § 2,494,403
332,210 62,025 609,286 - 291,487 - 179,200 1,474,208
2,880 63,421 15,677 94,712 63,020 838,079 18,160 1,095,949
94,797 - - - - 1,625 - 96,422
596,328 10,525 1.853 61.609 188,229 4277 (1.355) 861.466
3.520.618 135.971 626.816 156,321 542,736 843.981 196,005 6.022.448
160,049 96,107 142,410 17,486 256,079 254,457 38,262 964,850
456,025 137,217 326,574 76,130 440,243 151,459 - 1,587,648
28,948 76,814 326,390 4,668 274,813 125,444 5,596 842,673
258 - - 9,423 51,070 87,912 186,024 334,687
- - - 25,681 - - - 25,681
37.307 - 50,682 1.949 100 3.326 4,961 98.325
682,587 310,138 846,056 135,337 1.022.305 622.598 234,843 3.853.864
2.838.031 (174.167) (219.240) 20,984 (479.569) 221,383 (38.838) 2,168.584
27,152 43914 570.475 8.773 381.821 302,623 5.965 1.340.723
$_2810879 $__(218,081) § __ (789,715) $ 12211 $ _ (861,390) $ ___ (81.240) $ __ (44,803) $ __ 827,861

12
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TOWN OF PROVOST
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2020

SIGNIFICANT ACCOUNTING POLICIES

The financial statements are the representations of management prepared in accordance with generally
accepted accounting principles for local governments established by the Public Sector Accounting and
Auditing Board of the Chartered Professional Accountants of Canada.

The financial statements have, in management’s opinion, been properly prepared within reasonable limits of
materiality and within the framework of significant accounting policies adopted as follows:

(a)

(b)

(c)

Reporting Entity

The financial statements reflect the assets, liabilities, revenues and expenditures, changes in fund balances
and change in financial position of the reporting entity which comprises all the organizations that are
accountable for the administration of their financial affairs and resources to the Council and are owned or
controlled by the municipality.

The schedule of taxes levied also includes requisitions for education, health, social and other external
organizations that are not part of the municipal reporting entity.

The statements exclude trust assets that are administered for the benefit of external parties.
Interdepartmental and organizational transactions and balances are eliminated.

Basis of Accounting

The basis of accounting followed in the financial statement presentation includes revenues in the period in
which the transactions or events occurred that gave rise to the revenues and expenditures in the period the
goods and services are acquired, and a liability is incurred with the exception of pension expenditures as
disclosed in Note 1.f.

Funds from external parties and earnings thereon restricted by agreement or legislation are accounted for
as deferred revenue until used for the purpose specified.

Government transfers, contributions and other amounts are received from third parties pursuant to
legislation, regulation or agreement and may only be used for certain programs, in the completion of
specific work, or for the purchase of tangible capital assets. In addition, certain user charges and fees are
collected for which the related services have yet to be performed. Revenue is recognized in the period
when the related expenses are incurred, services performed, or the tangible capital assets are acquired.

Use of Estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amount of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenue and expenditure during the period. Where measurement
uncertainty exists, the financial statements have been prepared within reasonable limits of materiality.
Actual results could differ from those estimates.

13
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TOWN OF PROVOST
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2020

SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

(c)

(d)

(e)

(®

(2)

(h)

Use of Estimates — Continued

Amortization is based on the estimated useful lives of property and equipment. These estimates and
assumptions are reviewed periodically and, as adjustments become necessary, they are reported in
earnings in the periods in which they become known.

Government Transfers

Government transfers are the transfer of assets from senior levels of government that are not the result of
an exchange transaction, are not expected to be repaid in the future, or the result of a direct financial
return.

Government transfers are recognized in the financial statements as revenues in the period that the events
giving rise to the transfer occurred, providing the transfers are authorized, any eligibility criteria have

been met by the municipality, and reasonable estimates of the amounts can be made.

Interest on Long-Term Debt

Interest on long-term debt is recorded as an expenditure as payment is made plus an accrual for long-term
debt interest payable at the end of the year.

Pension Expenditure

The town participates in a multi-employer defined benefit pension plan. The plan is accounted for as a
defined contribution plan.

Contributions for current and past service pension benefits are recorded as expenditures in the year in
which they become due.

Taxes and Grants in Place of Taxes Receivables

Current and arrears taxes and grants in place of taxes receivables consist of current tax levies and tax
levies of prior years which remain outstanding at December 3 1st.

Investments

Any short-term or long-term investments that are considered to be held for trading are recorded at their
fair market value at the balance sheet date if available, otherwise they are valued at cost.

All other investments are recorded at cost. Where there has been a loss in value that is other than a
temporary decline, the respective investment is written down to recognize the loss.

14
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TOWN OF PROVOST
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2020

SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

(1)

@

(%)

M

Land Inventory For Resale

Land held for resale is recorded at the lower of cost and net realizable value. Cost includes costs for land
acquisition and improvements required to prepare the land for servicing such as clearing, stripping, and
levelling charges.

Related development costs incurred to provide infrastructure such as water and wastewater services,
roads, sidewalks and street lighting are recorded as physical assets under the respective function.

Tax Revenue

Tax revenues are recognized when the tax has been authorized by bylaw and the taxable event has
occurred.

Requisitions operate as a flow through and are excluded from municipal revenue.

Cash and Cash Equivalents

Cash and cash equivalents consist of cash on hand, accounts with banks, investments in money market
funds and investments that are easily converted to cash and are maturing within three months.

Contaminated Sites Liability

Contaminated sites are a result of contamination being introduced into air, soil, water or sediment of a
chemical, organic or radioactive material or live organism that exceeds an environmental standard. The
liability is recorded net of any expected recoveries. A liability for remediation of a contaminated site is
recognized when a site is not in productive use and is management’s estimate of the cost of post —
remediation including operation, maintenance and monitoring.

(m) Financial Instruments

(n)

A financial instrument is any contract that gives rise to a financial asset of one party and a financial
liability or equity instrument of another party.

The town’s financial instruments consist of cash, receivables, long term investments, accounts payable,
deposit liabilities, and long-term debt. In management’s opinion these financial instruments are not
exposed to significant interest rate or currency risks. The fair values of these financial instruments, where
determinable, approximate their carrying amounts unless otherwise noted.

Requisition Over-levies and Under-levies

Over-levies and under-levies arise from the difference between the actual levy made to cover each
requisition and the actual amount requisitioned.

15



TOWN OF PROVOST
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020
1. SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

(n) Over-levies and Under-levies - Continued

If the actual levy exceeds the requisition, the over-levy is accrued as a liability and property tax revenue is
reduced. When the actual levy is less than the requisition amount, the under-levy is accrued as a
receivable and as property taxes.

Requisition tax rates in the subsequent year are adjusted for any over-levies or under-levies of the prior
year.

(o) Non-Financial Assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the provision
of services. They have useful lives extending beyond the current year and are not intended for sale in the
normal course of operations. The change in non-financial assets during the year, together with the excess
of revenues over expenses, provides the Change in Net Financial Assets (Debt) for the year.

(i) Tangible Capital Assets

Tangible capital assets are recorded at cost, which includes all amounts that are directly
attributable to acquisition, construction, development or betterment of the asset. The cost, less
residual value, of the tangible capital asset is amortized on a straight-line basis over the estimated
useful life as follows:

YEARS
Buildings 20-50
Engineered structures
Roadway systems 20-25
Water system 45-175
Wastewater system 45-75
Other engineered structures 20-75
Machinery and equipment 5-40
Vebhicles 10 - 25
Land improvements 10 - 25

The annual amortization charge in the year of acquisition and in the year of disposal is pro-rated
based on the number of days that the asset was owned during the year. Assets under construction
are not amortized until the asset is available for productive use.

(ii) Contributions of Tangible Capital Assets

Tangible capital assets received as contributions are recorded at fair value at the date of receipt
and also are recorded as revenue.

(iii) Inventories

Inventories held for consumption are recorded at the lower of cost and replacement cost.
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1.

TOWN OF PROVOST
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2020

SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

(p) Allowances for Operating Assets

Allowances for asset valuations are netted against the related asset. Increases in allowances are recorded
as an expenditure while decreases in allowances are recorded as a revenue in the operating fund.

ACCOUNTING PRONOUNCEMENTS PUBLISHED BUT NOT YET ADOPTED

The following accounting standards have been issued by the Chartered Professional Accountants of Canada
but are not yet effective. Management is currently evaluating the effect of adopting these standards on the
financial statements.

(a) Section PS 1201 - Financial Statement Presentation
This section provides guidance on general reporting principles and disclosure of information in financial
statements. Effective April 1, 2022,

(b) Section PS 2601 - Foreign Currency Translation
This section establishes standards on how to account for and report transactions that are denominated in
foreign currency. Effective April 1, 2022.

(c) Section PS 3041 - Portfolio Investments
This section establishes standards on how to account for and report portfolio investments in government
financial statements. Effective April 1, 2022.

(d) Section PS 3450 — Financial Instruments
This section establishes guidance on the recognition, measurement and disclosure requirements for
financial instruments. Effective April 1, 2022.

(e) Section PS 3280 — Asset Retirement Obligations
This section establishes standards on how to account for a liability for retirement of a tangible capital
asset and will apply in years beginning on or after April 1, 2022.

(f) Section PS 3400 — Revenue
This new section establishes standards on how to account for and report on revenue. Specifically, it
differentiates between revenue arising from transactions that include performance obligations and
transactions that do not have performance obligations. Effective April 1, 2022.




TOWN OF PROVOST
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2020

3. CASH AND SHORT-TERM INVESTMENTS

2020 2019
Cash $ 1,969,526 $ 2,040,069
Short-term investments 5,706,479 5,629,947
$__7,676,005 $ __7,670,016

Short-term investments are short-term deposits with original maturities of three months or less and marketable
securities. They earn interest at rates ranging between 2.3% and 2.4%.

Included in short-term investments is a restricted balance of $286,972 (2019 - $249,240) comprised of
amounts for land development of $222,825 (2019 - $218,518) (Note 9), externally restricted donations of
$35,722 (2019 - $30,722) (Note 7) and externally restricted grants of $28,425 (2019 - $NIL) (Note 7).

Council has designated funds of $6,137,861 (2019 - $6,135,809) included in the above amounts for operating
and capital restricted surplus (Note 14).

TAXES AND GRANTS IN PLACE OF TAXES RECEIVABLES

2020 2019
Current taxes and grants in place of taxes $ 160,293 § 220,697
Arrears taxes and grants in place of taxes 161,661 60,381
Less: Allowance for uncollectible taxes - (12.322)

$ 321954 §__ 268,756

LOAN RECEIVABLE
2020 2019

Provost Minor Ball $__ 21565 $ 21,565

The loan is not interest bearing and will be repaid in 3 annual installments of $7,613 commencing on August
31, 2020

LONG-TERM INVESTMENTS
2020 2019

A.M.F.C. shares, at cost $ 20 % 20
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TOWN OF PROVOST
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2020

DEFERRED REVENUE

2020 2019
Family and Community Support Services January 2021 grant $ 13,143 § -
Alberta Healthy Communities Initiatives grant 15,282 -
Prepaid property taxes 49,537 58,572
Donations — capital projects 35,722 30,722
Prepaid arena fees 5.819 14.022

$ 119,503 § 103,316

EMPLOYEE BENEFIT OBLIGATIONS
2020 2019

Vacation $ 78,173 $ 78,189

The vacation liability is comprised of the vacation that employees are deferring to future years. Employees
have earned the benefits and are entitled to these benefits

ADMINISTERED TRUST LIABILITIES

The Town of Provost administers the following trust: 2020 2019

Public reserve $___ 22285 % __ 218518

LONG-TERM DEBT

2020 2019
Bank loan $__919462 $ _ 1,070,522

The current portion of the long-term debt amounts to $164,376 (2019 - $144,521).

Principal and interest repayments are due as follows:

Principal Interest Total
2021 $ 164,376 $ 20,433 % 184,809
2022 168,029 16,780 184,809
2023 171,763 13,046 184,809
2024 175,579 9,230 184,809
2025 179,481 5,328 184,809
Thereafter 60,234 1,338 61,572

$ 919,462 $ 66,155 § 985,617






















